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WHEAT AND OILSEED RAPE

Immediate – 11 November 2016


David Sheppard, Gleadell’s managing director, comments on the wheat market

The surprise victory for Donald Trump in the US presidential election produced a sharp fall in equity and commodity markets on Wednesday, although they staged a recovery Thursday morning.

A further surprise followed as USDA sharply raised US closing stocks of corn and soy to levels well above trade expectations, triggering strong selling. Although the US/global wheat numbers were little changed and much in line with expectations, the negative sentiment dragged wheat lower into the close.

Prior to this week’s events, markets had showed signs of consolidation on increased buying activity and continued lack of producer selling.

US managed funds, still holding large short positions in Chicago corn and wheat, have been steadily eroding their exposure, providing underlying support for the US markets.

EU/Black Sea values continued to be supported, driven by the demand for quality wheat as exporters continue to strive to cover recent sales to Algeria, Saudi Arabia and Egypt.

Slow sales from Russian growers have seen prices rise for seven straight weeks. Transport and logistical issues are limiting Ukrainian exports, and German/Baltic quality wheat is becoming harder to source.

Egypt this week purchased 240,000t for December shipment, at prices between $5-$7 above its last trade. When translated into its local currency this equates to almost double the amount spent on the previous purchase, reflecting the severity of Egypt’s recent devaluation.

The UK market is trading about £2 down on the week as sterling soared following Trump’s victory. However, good spot demand from merchant shorts is still apparent, keeping pre-Christmas premiums firm against the deferred positions.

With the UK currently not competitive on export quotations, these inflated spot premiums represent a selling opportunity for growers, as consumption buying activity in the forward positions is lacklustre to say the least.

In summary, Trump’s victory in the US will provide a level of uncertainty in equity and commodity markets as investors brace themselves for increased volatility.

How the new administration goes about the business of current trade deals and the WTO will keep currency dealers edgy, and may have a major impact on global growth, or the lack of it!

Fundamentally, USDA’s report confirmed too much wheat, but the feed/quality imbalance remains. Quantity and quality issues are still relevant with regard to Australian and Canadian crops, and export demand is keeping EU/Black Sea premiums firm.
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Jonathan Lane, Gleadell’s trading director, comments on the OSR market

Trump’s victory in the US election stimulated some short covering/risk off in sterling versus the euro, as traders saw increased European political risk following his victory.

USDA’s report on Wednesday raised US soybean production and ending stocks above trade estimates. The market initially sold off aggressively, but all losses were recuperated in the overnight trading session.

In Australia, the first boats destined for Europe should be loaded this month as harvest progresses. In view of the current price structure in the UK, it’s likely some of this seed will find its way into UK crushers.

Matif rapeseed futures have eased on the week in line with Canadian canola and US soybeans. In the UK, the physical market has stayed surprisingly supported, relative to the Matif, as UK merchants and crushers look to cover short positions.
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[bookmark: _GoBack]For market information contact Jonathan Lane, trading director, on 01427 421221 or jonathan.lane@gleadell.co.uk

Press queries or for further Gleadell contacts call Robert Harris Communications on 07768 402850 or robert@roberthcomms.co.uk





Notes to Editors
Gleadell Agriculture Ltd is an independent major trader of grain, seed and fertiliser in the UK with offices in York, Hemswell (Lincolnshire), Swaffham (Norfolk), Stamford (Lincolnshire) and Warminster (Wiltshire). Gleadell is jointly owned by ADM and InVivo.
 
Any prices quoted in this release are indicative only at the time of going to press and subject to location and quality. Although Gleadell takes steps to ensure the validity of all information contained within this release, it makes no warranty as to the accuracy or completeness of such information. Gleadell will accept no liability or responsibility for the information, or any action or failure to act, based upon such information.
image1.emf



Gleadell Agriculture Limited
Lindsey House | Hemswell Cliff | Gainsborough 



Lincolnshire | DN21 5TH



Tel: 01427 421 200
email: enquiries@gleadell.co.uk



www.gleadell.co.uk



Registered in England and Wales no. 00534118
VAT Registered Number GB 555683116



 











image2.emf









image3.emf









image4.emf










oLeAveLL wARKer roRT 7

Dot Sappar. e g drco. comeass o st

e s e G T n s US s st
s hr o sy oy e e,
oy o o .

At s lone SO s 8 S ik o o

o e e e 1o ekt

R s e s s .

S st i, ok e o s g o s
ey o ot S

Bk So s corrunt 15 gt vty e s
oo e s e 1 ot o e 1 A
Salhna o

LS —
s v oot o o i e e
pos e

1 ek s 240006 e Dot st e
O T . o s o oy
et e ety 8 s e s

Gleadell




